Financial Management

— Cash Flows Management
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Ly RS '
Ve At BFA HLRL AR R Y o0 FE A 148, 000
. BH X AIF R '
(a)? "kK/R/L 877 * 3 ip 10, 000'
(b) ® et b aﬁf * 3R g 2, 000'
(c)? R/Z/L 277 S BH o A 12, 000'




B — Poi-)

6. FFE = AFE iz

1
>

()P SH4EMS *xT0 ¥ £ p (v %L § i) 1,500X30
(D) P ARy * x T30 F £ 1,000X3OV
T BBt ~ 326 '
(a)p aH# Bl rxTm? FEP=" aHIFE T 5,000}(30'
(b)) P &4 By »xT 38 ¥ p =" G FFE T~ 9,000)(30'
8. % & %k '
FARF-FH 3000000
9. %7 '
(a)BH /7 3 it 3,0007
10. 53+ 7 RE B '
FhRATERYE al[asz'9534EJ1E"




HW 1. — @G E ol a1

(1) H%EL_GNIE GDP > CPI > Intereét Rates >
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0 Fundamental Information
[1/HeRl Assets, Liabilities, Equities
(Net Worth and NW per share),
Capital, Common shares outstanding,
Sales, EPS, Stock dividend per share,
Cash DPS,, Stock price, P/E ratio
(PER), P/B (price-book ratio) ?
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1.%¥% giffi(Balance Sheet, B/S, as of Dec. 31, 200x)

current Assets (CA)
Cash
Marketable Securities
Receivable (A/R)
Inventories (Inv.)

Other Assets

Fixed Assets (FA)

Plants & Equipment
Accumulate Depreciation

Land

Current Liabilities (CL)
Account Payable (A/P)
Notes Payable (N/P)
Bank Loans (S-T/L)

Long Term Liabilities
Mortgage Loans
Mortgage Bonds
Bonds

Equities
Capital ($10/45%) $200
Capital Surplus 100
Retained Earning 100

Total Assets (A)

Total Liabilities & Equities
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—§ 51(= )(BS)

g3 e Apr-95 g4 Apr-95
A b i f
AR LA $4,874,635 | MsHf 7 $0
T $0 | eie g $0
i A g $100, 000 87 i $3, 000, 000
g $1,760 | e p e $3, 000, 000
T 5 A $0 | £ f :
AR TA ST $4,976,305 | 274 $0
ALT 2 L ERET 50
I $0 | £ 7 s $3, 000, 000
Ty $800, 000
R $200, 000 | = A 4
L $200,000 | = & $3, 000, 000
I $1,200,000 | 148 2 4" $151,395
# R PATE ($25,000) | % % 4 5 3 $3, 151,395
AT AT $1, 175, 000
A 86,151,305 ] A mAEE A $6, 151,395
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2. i #<(Income Statement, I/S)

EXAMPLE( 27 fj/:[’/ﬁﬁ):

Sales (¥t 4 > P*Q) $364
Expenses (VC + FC - [l Adginy 7 ) 140
Depreciation (Dep > #7£)) 100

Earning Before Interest & Taxes (EBIT) 124
CSER FIL B PEFID)

- Interest (Int) 600*10% = 60
EBT (ﬁﬁﬁr}%ﬂj) 64
- Taxes 16
Net Income (NI > 517])) 48
Dividends (Div > J&7])) 20

Retained Earnings (RE) (ﬂéi??{ﬁ?ﬁ,%) 28
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¥ EL A2 215,140
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S B L 3,000
¥ EE 201,860
1L e »
SR P 5 50,465 i

~
N



Homework 3: Financial Statement

Analyses and EXCEL Application

Ref e m# S F NP R4 £ NEXCEL %7 =
O F A f 7 4 (Balance Sheet Statements)
O Jf & % (Income Statements)

N
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¥t EXCELAZF # (57t 2 5085 ~ 8 61)
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5. B4 % V& & 4 $7 (Financial Ratio Analysis)

O >z % ¢ (Operating Efficiency)' ”“ﬁ ¥
(Asset Turnover rate)s § & 4| * ¥ (Asset
Utilization Rate)

o gRE(Liquidity): & 7w # (Solvency) TR AP P -
/ﬁ%ﬁﬁ%fﬁai‘@”l?«%f r"’f’}lpzl" AL ’ﬁﬁf]d—i‘
iR

O k& (Financial Leverage Risk): § 7t € i
5 08% o L Ma(F A)BHPR &) 3 T -
—»Bb

O 3%] M (Profltablllt f LAl ¥ X 3R
e B AR ’ ”*Fﬁ’ = (ROA ROE, 4?. %)

1 WA S dx_;_ v (Price/Earning, P/E) g E
LL Price/Net Worth Per Share)



TR J \/_.

ST EER (Operating Efficiency)
— E'&Flt TP

o
)

O B RH S

=i ENIAE/ < T s iR

a I {—:{L[srﬁﬂ E [EIV_365/}4§”9;§ ?Lﬁ’li‘:‘

O 7y ETVfElik =& TR 4 /2 ity (14

O 7T HSH €T I Br=365/ £T3{Hisk

O [l vk JedEisk = CDREE/ [y e
O S Sl sk =48 €Ty 3E /2 e




e — L
® /BN 1
-

Ja

+(Solvency)
g )

\—T
I
o

HEL’

N T
C—
7y
[
1I r-e
l/

O [#f] ?} (Solvency)
SO il *J‘%@/ﬁ EEI o
e iﬁﬁﬁt‘ﬂ*—(ﬁ R -7 TR 1)
/IREIEIfE
TP I Bl Erfrom o 7] BT H R 2k
/% BF R LN




J7 e [ 2 ~F- °
o [%% - ¥ (Financial Risk) —
Ff35ad i (Financial Structure)
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o JEH||1% (Profitability)

O Y
= (Rl + A R [(L-AE) )/ Brerd e
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s ﬂ Jt;{,”’f(Marketabﬂity) —ﬂ [JF%F;?: | HJ

0 4 28F(Price/Earning, P/E)
= Stock Price / EPS
O ﬂjf?}?ﬁ @ E=(Price/Net Worth Per Share)
= Stock Price /=551
0 AR = GRS A D 9B
0 AL~ TETE - 2 RETER
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a.fff&%g?%f&'ll;“*ﬁ(Cross Sectional Analysis):
FIREEHT =5 P4k -
b.At@= i (Time Series Analysis):
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— 5 5] (T (M & 4

)

;A A Apr-95 )

P AR HE fjiﬁéfi% _ )
B 2.68

L _

R T
EEAE S )

et BT 8 5 () -

T 19T P #c _:

ik CHE L LAGY uzmi
Taa b p ik 299

AT AN (% o

RFEABESF () 0.13

RS 0.05

Ein - 1 5 L 0.05
S 0.50




ﬂ} (Compoundmg):}‘rm(Dlscountlng)
¥ (Time Value of Money) - A. 3

(b)*ﬂol@; D E12% - (c)—- # -+ (d)
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B. #73(Discounting) 4 #7
4L {7 }Fi‘* ey A
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1+0.0559/1
1+0.0559/1
1+0.0559/1
1+0.0559/1
1+0.0559/1

2)29=104
2
2
2\
2)36=118

0.4=105
2=106
4.77=107



=B 2 —F 613 (4 3 £0)
OA-2

0 (100%((1+0.0559/12)"9-1)/(0.0559/12))*(1.0559)
=968
(100%((1+0.0559/12)*10.4-1)/(0.0559/12))*(1.0559)
~1122

(100%((1+0.0559/12)12-1)/(0.0559/12) )*(1.0559)
=1300

(100%((1+0.0559/12)*14.77-1)/(0.0559/12) )*(1.0559)
=1610

(100%((1+0.0559/12)*36-1)/(0.0559/12) )*(1.0559)
—4129



OB
OBXEHxR-PFF~ EJIF5.59% = £ #:R
0 (a)1000000*0.0559/12=4658.3
ST OC RN RSN E I S
O A*((1+0.0559/12)A3*12-1)/0.0559/12
O =1000000 A=30237
O(c)kF+
0 (D)3 A #i:k £
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P ER3500~ 0 Pl AL 7
O 3500*(1—(1+O.1/12)’\—24)/(0.1/12)
O =75848
O &~ 4 5275848
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Homework 4:
Financial Market Instruments

O (1Ean®f o ? 540k FEs
i é‘ & 58?2 4» %7 #F(Primary Market): =i} ?
-t %7 H(Secondary Market): =i ?

X PA3ET N5 (% = F 'Héx)



& ;% (Cash Flow) 4 4%

0 % 4CF= EBIT(1-7) + Dep.
— #= P ATHEF(nv.)
- ¥ & F & H Sc+new capital
0 % #CF = NI + Dep.*(E/A)
+ ﬁﬁp%%j\gsrﬁ?«
EIE%‘&"?J' NP EEHRELTY PN )E T
P A “%m$wg
D? TE2Ris A Eipit?

(» RAEREEL KFEERE



SRS TIE
iR Apr-95 ‘

o it gy $420000

I 215,140

§ £ I3 204360

gEgr ap 3000

g ¥ 1) 01860

114 e >

“B Y5 50465

= A& CFA

$ 176,395

L HECF A~ 17

$ 176,395

\ 4

&

7 A CF#& 4 ¥ CF

1S4




L _ %HBCF
1+R,)'

¥
| RHECF, |

1+R,)’

. B ECE + %A B

(1+R,)"



St
fu.

A}

48 F—f

b1~

LR Apr-95 May-95 Jun-95 Jul-95 Aug-95
3 CF 4 47 176,395 176,755 177,070 196,240 192,865
e ]
CF/(14R/4) | 164088.372 | 152951.9 142534.4 146944.6 134341.8
E 8} 6.56




0. ;;T" £ = A~ (Cost of Capital, #7375 %)

O %7 £ = ~(Cost of Equity)
R=R; + 8 (R - Ry
=D,/P +g¢

O P F A7 &~ 2WACC)(EEZA & R)
Weighted Average Cost of Capital
= (L/A) Ry(2-7)+ (1 - L/A) R,



O2F7FAF £+ 2(WACC)(EEE A & 1)
Weighted Average Cost of Capital
R,=(L/A) Ry(1-7) + (1 - L/A) R
R, = (3000000/6151395)*5.56%*(1-25%)

+(1-3000000/6151395)*0.3
=0.1744



£ F—o1(1)

DI D2
_|_
1+Rs (1+Rs)’

1| BRI ) > PO -

AL E 4,800,000 _,

2| B =

Vg IS 300,000

3| FHFER = f AR = 0-+($16+300,000) = 4,800,000

4| iy < A - R 7.004918-0

— : 23.35
VISEINEA) K 300,000







FEWE = fEHE + OLED B
= PO B/ Bt ik

6.56 = =2 (%)W @/315140

2P ()T =6.56%31540=206902. 4

&£ %% & =3000000+206902. 4
= i F 47 0.56
=+ BEE?



HW. 5 [PO(Initial Public Offering)
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-4 4 A —(IP0)

T= 1 2= ® T BH & = @ PA F

PG PSR $ 200
2 T $ 350
fERYE £ $ 500

v f&%ﬁr—:

oA T A & w o FEOLER 4 EL 145 B

v ETHER EPS :
13.35

v B AmIsiE

23.35

B - o L
<= AP 2005 R TR FEFE2 0| N F R P E L FE 4o T

TEE 200 [$ 3,929,800 37%
=2 350 (% 6.264,300| 59%
il 500 s 424,500 4%
ERE e = 10,618,600 100%

<>~ = ok ke dEPH e du d B R
isofE % . 2 BEBR - Kk B 2008 = &
o PR R AR ST s — A

SN fa b R S L g
‘?Hﬂ—‘ F%ﬁ‘:’

be ;&g £ E- BY Y oo
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11 4 o Rk 2 TR A 44
- Sales UP and Cost Down

0 What is your Strategy
to Increase sales?
to decrease costs?

o Can you do a ?
Revenue = Costs
P*Q = v*Q + FC + Required Profit



= ﬂ ?FJ % F'xj zr %I!r
1| TP AR AR | A9D T K S B 1,500 * :
2 | = g 200+350 _ 275 >
3 | & H ik AERy 4 =80 :
4 | = hlERy % =135,000 :
5 [E gﬁ::gﬂ%g%’f ?BM Eﬁ ;;: %ff%og:i_[_g[%};;g;f ﬁﬁlj(?g(?(:)(;/ggﬁaj‘ ijn
U?FJH?’* Fwa%




12. LT 7 71647

O3 E% A% 2 74NPV > IRR > Payback

FACF FACF,  FACF+FAAR®E
1+R.)’ 1+R)"

0 NPV=PV — % F & # F = & (Investment Costs)
O NPV=0F cd73R 5 R, = IRR (Internal Rate of Return)

O Your Decision?
O e @ AIFHFTRE? 4op 2] Eran? 12d 7



T 4 (NT$3,000,000)
9 & NT$2,216,198
1= & NT$9,378,188

NPV N 2,216198 N 9,378188 3,000000=2.456408

(1+5298%) (1+52.98%)

3,000,000-2,216,198=783,802-->81— & [alifs =

LS HARSL
(RIS 783802 _ (08— s 5y ¥ fiE] F911E s
9,378,188
IRR 118%
bl _, (3000000+2456408 _ o

3,000000
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5#5220%, 30%, 50%, T0%=§ FF]'T Lo

N

/ 2. V), t 7 v 2= 4 2
O in o e 287 > s iE OF j\“%ﬁ_ L9
9 - X A5 =
O%5#a% %



A 4

- A

B F e (FARERPS 3,000,000
tE X 37 o ”
0% G B r
20% 600, 000 v A ESNRF }
30% 900, 000 v Rz &R '
50% 1,500, 000 %
70% 2,100, 000 3 -
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SRR SRR > SRy IR IR o £l
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